Inland Empire
Industrial Construction Report

KEY STATISTICS MID-YEAR 2018
Market Size: 552,526,981 SF

Existing Available Space: 45,070,617 SF

Space Under Construction: 23,596,427 SF

Completed Construction 10,849,443 SF

in 2018 YTD:

Largest Project Under
Construction in 2018:

First Nandina Logistics
Center; Moreno Valley;
Riverside County; 1.4M SF;
delivers 3Q 2018

Largest Project
Completed in 2018:

Modular Logistics Center;
Moreno Valley; Riverside
County; 1.1M SF; completed
2Q 2018

MARKET TRENDS
e The average asking rent increased 53.7% from 2014

e The vacancy rate declined 80 basis points from 2014
due to strong e-commerce demand

e Net absorption totaled 73.1M SF since 2014

e Completed construction totaled more than 75.1M SF
since 2014
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*Rents reflect buildings of 10,000 SF or greater; quoted in $/SF NNN on a monthly basis
Source: NAI Capital Research, CoStar

No warranty, express or implied, is made as to the accuracy of the information contained herein. This information is submitted subject to errors, omissions, change of price, rental or other conditions, withdrawal without notice, and is subject to any special listing conditions imposed by our principals. Cooperating brokers,
buyers, tenants and other parties who receive this document should not rely on it, but should  use it as a starting point of analysis, and should independently confirm the accuracy of the information contained herein through a due diligence review of the books, records, files and documents that constitute reliable sources of
the information described herein. Logos are for identification purposes only and may be trademarks of their respective companies. NAI Capital, Inc. Cal DRE Lic. #01990696.



Projects To Watch In
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e  Optimus Logistics Centeris atwo-building 1.4M
SF class A fulfillment and distribution campus
project underway in Perris. The 1,039,898 SF
Building 1 will deliver in 3Q 2018. Building 2
(406,650 SF) is located at 4150 Patterson Ave
and will deliver at the end of 3Q 2018.
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° Patterson Logistics Center is a 912,338 SF
class A industrial distribution building in Perris
developed by Western Realco on 41.8-acre site.
The project delivers 4Q 2018.
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For more information please contact:

J.C. Casillas

Vice President
818.933.2433
jcasillas@naicapital.com
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NAI Capital Industrial Services
www.naicapital.com
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