Orange County
Retail Construction Report

NAICapitaI

COMMERCIAL REAL ESTATE SERVICES, WORLDWIDE

....HN\‘

PIEOLGGY D

PIZZERIA

CYPRESS VICLAGES==

KEY STATISTICS MID-YEAR 2018

Market Size: 141,245,293 SF
Existing Available Space: 6,317,043 SF
Space Under Construction: 445,835 SF
Completed Construction 120,868 SF

in 2018 YTD:

Largest Project Under
Construction in 2018:

Tustin Legacy; Tustin;
220,000 SF retail building
part of the mixed-use
redevelopment of a
former Marine base;
delivers 4Q 2018

Largest Project
Completed in 2018:

Cypress Village; Cypress;
16,433 SF strip center for
food & beverage tenants;
property is 89.0%
occupied and offered for
sale at $13.5M or $823/
SF with a 4.85% cap rate

MARKET TRENDS

e The average asking rent increased 6.9% since 2014

e The vacancy rate dropped 60 basis points from
2014 to 3.6%

e Net absorption has totaled more than 3.0M SF
since 2014

e Completed construction totaled nearly 2.2M SF
since 2014
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*Rents reflect buildings 5,000 SF or greater; quoted in $/SF NNN on a monthly basis
Source: NAI Capital Research, CoStar

No warranty, express or implied, is made as to the accuracy of the information contained herein. This information is submitted subject to errors, omissions, change of price, rental or other conditions, withdrawal without notice, and is subject to any special listing conditions imposed by our principals. Cooperating brokers,
buyers, tenants and other parties who receive this document should not rely on it, but should  use it as a starting point of analysis, and should independently confirm the accuracy of the information contained herein through a due diligence review of the books, records, files and documents that constitute reliable sources of
the information described herein. Logos are for identification purposes only and may be trademarks of their respective companies. NAI Capital, Inc. Gal DRE Lic. #01990696.



Projects To Watch In 2018
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o Portola Retail Center is a 20,000 SF retail storefront
building in Lake Forest developed by Landsea and Baldwin
& Sons as part of the Portola Center mixed-use project.
This building is 50.0% leased and build to suit spaces are
available. The retail center delivers 3Q 2018.

e  Central Park West is a 19,627 SF strip center in Irvine
developed by Lennar Multifamily Investors LLC. This
project lies within the 42-acre master planned community
of the same name featuring three residential areas. The
strip center delivers 3Q 2018.

e  Greenstreet Mission Viejo is a 15,193 SF freestanding
building in Mission Viejo developed by Greenstreet
Development LLC. The project is an eco-friendly, upscale
retail center with a full service Green Street auto spa. Four
tenants pre-leased spaces at $3.95/NNN and the building
delivers 3Q 2018.

e  The Gateway Anaheim is a 15,000 SF retail building in
Anaheim developed by Nexus Companies. The project will
be the only fast casual food court in the resort district and
is 83.0% leased with Yogurtland as a confirmed tenant.
This building delivers 4Q 2018.

e  Yorba Linda Town Center | Shops 1 is an 8,910 SF
neighborhood center in Yorba Linda developed by Yorba
Linda Redevelopment Agency in partnership with Zelman
Development Co. This center is part of the 125,000 SF
lifestyle center project and Bristol Farms along with Regal
Cinemas are confirmed tenants. Shops 1 delivers 2Q 2019.
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For more information please contact:

J.C. Casillas
Vice President
818.933.2433

jcasillas@naicapital.com

NAI Capital Retail Services
www.naicapital.com
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