Retail Market Outlook :
Orange County Q1 2025 NA!Capltal

MARKET STATISTICS*
Existing Under Total Total Leasing YTD Sales YTD Average Average
TotalRBA  Construction Available Vacancy  Volume Leasing Volume Sales Asking Rent  Sale Price

Submarket (SF) (SF) (%) (%) (SF) Volume (SF) (613) Volume (SF)  ($/SF NNN) ($/SF)
Airport 34,266,205 42,404 3.0% 2.7% 167,135 167,135 181,293 181,293 $2.66 $793
Central 14,214,139 2,000 2.8% 5.4% 166,628 166,628 62,341 62,341 $2.40 $346
North 32,111,660 27,370 41% 4.0% 168,478 158,478 338,294 338,294 $2.25 $497
South 29,210,038 86,818 5.4% 51% 166,017 166,017 161,673 161,673 $2.68 $649
West 32,542,710 30,212 3.4% 3.5% 193,317 193,317 1,497,276 1,497,276 $2.35 $413
Orange County 142,344,752 188,804 3.8% 3.9% 831,575 831,575 2,230,877 2,230,877 $2.45 $514

*RBA includes retail buildings of all sizes. Rents reflect buildings of at least 5,000 square feet. Rents are NNN unless otherwise noted.

LEASING TRENDS

In the first quarter of 2025, demand for retail space remained positive, marking the third consecutive quarter of positive net absorption. With
minimal new construction, the market saw mostly organic growth as previously vacated space was absorbed. Just 7,040 square feet of new
retail space was completed, while Q1 net absorption totaled 56,858 square feet.
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SALES TRENDS

In Q1 2025, the retail market experienced a 22.6% increase in sales volume compared to Q4 2024. Year-over-year, sales volume rose
79.9%, as quarterly sales have trended consistently upward—reflecting buyers and sellers adjusting to market conditions. The average cap
rate reached 4.0%, a 70-basis-point decline from the previous year..

Sales Volume vs. Cap Rate Select Sales Transactions
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